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RCF/CS/Stock Exchanges /2020 

The Corporate Relations Department 
BSE Limited 
Department of Corporate Services 
Phiroze Jeejeebhoy Towers, 
Dalal Street, 
Mumbai - 400001. 

Script Code: 524230/ 959872 

Sirs/Madam, 

9th October, 2020 

The Listing LJepartment 
National Stock Exchange of India Limited 
Exchange Plaza, 5th Floor, 
Plot No.C/1, G Block, 
Sandra Kurla Complex, 
Bandra(East), 
Mumbai- 400 051. 
Script Code: RCF EQ 
ISIN: INE027A07012 

Sub: Outcome of the Board Meeting in accordance with the SEBI (Listing 
Obligations and Disclosure Requirements) Regulation, 2015 

This is to inform that Board at its meeting held on today i.e. 9th October, 2020 has approved 
the Revised Audited Consolidated Financial Statements of the Company for the financial 
year ended 31st March, 2020 based on consolidation of Audited Financial Statements of joint 
venture companies. 

Accordingly, pursuant to Regulations 30 and 33 of SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, we enclose the following: 

i) Revised Audited Consolidated Financial Statements of the Company for the 
financial year ended 31st March, 2020; 

ii) Auditor's Report in respect of the Revised Audited Consolidated Financial 
Statements for the financial year ended 31st March, 2020; and 

Further, Board of Directors also noted the appointment of the following Statutory Auditors for 
the Company for the financial year 2020-21: 

1. Mis M M Nissim & Co., Chartered Accountants, Mumbai 
2. M/s Gokhale & Sathe, Chartered Accountants, Mumbai 

The meeting of Board of Directors commenced at 12.00 noon and concluded at 6.15 p.m. 

This is for your kind information and record. 
Yours faithfully, 

For Rashtriya Chemicals and Fertilizers Limited 

~·~ 
(J. B. Sharma) 

Company Secretary 
Encl: a.la. 
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INDEPENDENT AUDITOR'S REPORT (REVISED) 

FORD RHODES PARKS & CO. LLP 
Chartered Accountants 
312/313, Sai Commercial Building, 
B.K.S. Deveshi Marg, Govandi, 
Mumbai-400088 

TO THE MEMBERS OF RASHTRIY A CHEMICALS AND FERTILIZERS LIMITED. 

Report on the Consolidated Ind AS Financial Statements 

Opinion 

We have audited the accompanying consolidated Ind AS financial statements of RASHTRIYA 
CHEMICALS AND FERTILIZERS LIMITED (hereinafter referred to as ·'the Company'') and its 
jointly controlled entities comprising of the Consolidated Balance Sheet as at March 31 , 2020, the 
Consolidated Statement of Profit and Loss (including other comprehensive income), the Consolidated 
Statement of Changes in Equity and Consolidated Statement of cash flows for the year ended March 
31. 2020. and notes to the financial statements, including a summary of significant accounting policies 
and other explanatory information. (hereinafter referred to as "the Consolidated Ind AS Financial 
Statement'"). 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid consolidated lnd AS .financial statements give the information required by the Act in the 
manner so required and give a true and fair view in conformity with the accounting principles generally 
accepted in India including the Ind AS, of the consolidated state of affairs of the Company as at March 
31, 2020, and its consolidated profit, consolidated total comprehensive income, consolidated changes 
in equity and its consolidated cash flows for the year ended on that date. 

Basis for Opinion 

We conducted our audit of the consolidated financial statements in accordance with the Standards on 
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards 
are further described in the Auditor's Responsibilities for the Audit of the Consolidated IND AS 
Financial Statements section of our report We are independent of the Company in accordance with 
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the 
independence requirements that are relevant to our audit of the consolidated financial statements under 
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion 
on the consolidated IND AS financial statements. 

Emphasis of Matters 

a) Note No. 47 - Subsidy Income: DoF vide its Notification dated 30th March, 2020 has removed the 
ambiguity with respect to eligible compensation on revision in fixed costs effective from 2nd April, 
2014 under Modified NPS Ill . Accordingly, Company has recognised subsidy income based on the 
assessment of its eligibility and provided for certain anticipated recoveries by DoF towards final 
adjustments on NPK fertilizers and receivables, recognised earlier on estimated basis, being doubtful 
of settlement. The net impact of the same works out to'{ 342.92 crore receivable from FICC/ DoF. 
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b) Note No. 48 - Use of domestic gas for manufacture of nutrient "N": 

The matter relating to the issue of unintended benefits accruing to units using domestic gas for 
manufacture of nutrient ''N" has been referred and is pending before an Inter-Ministerial Committee 
(IMC) of Government of India (GoI). Tt is expected that a decision on the matter wou ld be taken soon by 
the IMC. Initially subsidy amounting to ~198.94 crore was withheld by DOF, which has been released 
in full upon submission of its claims along with bank guarantee for equivalent amount by the Company. 

c) Note No. 49 - Gas pooling applicable to Fertilizer (Urea) sector : 

Consequent to Gas pooling being made applicable to Fertilizer (Urea) sector w.e.f. June I, 2015, it is 
expected that a differential pricing of gas may be made applicable for non-urea usage. Company has 
represented to DoF for maintaining supply of domestic gas for P&K fertilizers and chemicals. Ministry 
of Petroleum & Natural Gas (MoPNG) vide its order No. L-13013/3/2012-GP-I, dated: December 16, 
2015 has directed GA IL (India) Limited to levy a higher gas price (i.e. the highest rate of RLNG used 
for production of urea) for gas consumed in non-urea operations. As the matter relating to the same is 
pending before the IMC for decision, the Company has represented that any decision on the same be 
taken only upon the issue being settled by the IMC of Gol. However, pending fina lization of price 
payable as per the said letter, Company is recognizing liability based on the difference between domestic 
gas price and pool/ market price of gas fo r its non-urea operations. The difference is provided considering 
domestic gas first for urea operations on cumulative basis for the year and the balance if any, for non­
urea operations. Accordingly, there is no impact for the year ended March 3 l. 2020. The Company has 
recognised a liability of~ 21 J .79 crore for the period commencing from June 1, 2015 to March 31, 2020 
(~ 211 . 79 crore upto March 31, 2019) on this account. 

Company has entered into a contract for procurement of market priced gas for non-urea operations at 
Trombay unit, effective from May 16, 2016. 

Pursuant to the said order, GA IL has sought a differential levy amounting to ~ 1442.84 crore for the 
period commencing from July 1, 2006 till March 31, 2017 and has initiated arbitration proceeding 
towards non-payment of the same. Company has represented this matter to Department of Fertilizers for 
dispute resolution as the matter relating to the same is pending before the IMC of Go!. The said matter 
has been currently refetTed to Administrative Mechanism for Resolution of CPS Es Disputes (AMRCD) 
on May 22, 2018 

d) Note No. 50 - Gas Turbine Generator (GTG) plants at Thal unit : 

On 20th and 22nd March, 2019 respectively, both the Gas Turbine Generator (GTG) plants at Thal unit 
stopped operating. Upon failure the matter, was taken up with the LSTK contractor who had supplied the 
turbines for repair as the same were covered under warranties. The matter was referred by the LSTK 
contractor for repairs to the Original Equipment Manufacturer (OEM) who had indicated a total estimated 
expenditure of about 98 Million SEK(~ 74.51 crore excluding taxes and duties). 

In the best interests of the Company, based on the acceptance of Notice to Proceed as proposed by the 
LSTK contractor, the equipment have been sent for repair to the foreign Original Equipment 
Manufacturer (OEM) which are to be received back as at the Balance Sheet date. As per the Notice to 
proceed, the final settlement of the repair costs can either be decided mutually and in the event not agreed 
upon, the settlement of disputes clause as per contract can be invoked. 
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As the equipment are covered under warrnnties, the Company is of the view that no additional costs 
would devolve on the Company. Further the Company has initiated arbitration proceedings towards the 
LSTK contractor citing loss of profits owing to higher energy costs, higher maintenance costs etc. 

In the meanwhile, the Company has procured a Gas generator and commissioned a Turbine Generator in 
August 2019 to mitigate future losses. 

e) Note No. 51 - Contribution to Employee Provident Fund Trust: 

Pending finalisation of accounts of the Company's Employees Provident Fund Trust, the investments 
held by the Trust amounting to ~ 92.64 crore have become doubtful as at 31 51 March 2020 owing to 
defaults with respect to payment of principal and interest warranting provision towards the same. The 
same will have to be made good by the Company, as principal employer, in the event there are no 
adequate assets of the Trust to meet its liabilities as per EPFO Act.. 

However as per Ind AS 19, for Defined Benefit plans, Company is required to ascertain the present value 
of the defined benefit obligation and compare with the fair values of the Plan assets to detennine the 
surplus or deficit, if any, as at Balance Sheet date. Deficit, if any, needs to be accounted in the books of 
the Company. Accordingly, Company has recognized an amount of~ 19.07 crore as contribution to Trust 
owing to such deficit. 

f) Note No 54.2 - Inter Corporate Deposit (ICD) advanced to Fertilizers and Chemicals Travancore 
Ltd: 

The amount of~ 25.50 crore being the share of contribution of Fertilizers and Chemicals Travancore 
Ltd (FACT) - a 50% JV partner in F ACT-RCF Building Products Ltd (FRBL) paid by RCF towards 
one-time settlement entered into between FRBL and their bankers resulting in discharge of Corporate 
Guarantee given by Company to FRBL bankers has been reported under Inter Corporate Deposit 
(ICD). This ICD along with interest outstanding for the half year ending 31st March 2020 amounting 
to~ 1.09 crore has not been provided for, considering improvement in F ACT's financial position and 
the Company is confident of settlement of the ICD given. FACT is a Government owned Entity and 
outstanding interest has been settled by them in May 2020. Further the Company has entered into an 
agreement with FACT for the ICD given, wherein FACT shall repay the same in five annual equal 
instalments commencing from December 2020. 

g) Note No. 59- Loss on fair va luation of Transferable Development Rights (TOR) : 

The loss on account of fair valuation ofTransferble Development Rights (TDRs) received /accrued has 
been reported as exceptional item amounting to ii: 100.1 7 crore. Hitherto, as at 3 1.03.2019 the Company 
expecting TDRs to be sold in the coming financial year had classified the same under Non-Current Assets 
Held for sale. Considering the current depression in the real estate segment which has been further 
aggravated owing to COYlD-19 pandemic, the sale of the same is not highly probable. Accordingly as 
per IND AS l 05, the TDRs cannot be classified as Non-Current Asset Held for sale and has been 
transferred at fair value of~ 31.23 crore and reported as investments at 31.03.2020. 
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h) Note No. 62 - Revision of Consolidated Financial Statements : 

We draw attention to Note 62 to the financial statements. which describes reason for revision of 
consolidated financial statements. 

Our Report on the Consolidated Financial Statements dated May 29, 2020, approved by the Board of 
Directors of the Company, is revised based on the revision in consolidated financial statements on the 
directions of the Comptroller and Auditor General of India to consolidate the figures of Jointly Controlled 
entities based on the respective audited financial statements instead of the unaudited management 
certified financial statements. 

This audit report supersedes the original audit report on consolidated financial statements dated May 29, 
2020. 

i) Note No. 65 - Effe.cts of COVTD-19 : 

We draw attention to Note 65 to the financial statements, which describes the impact of the outbreak of 
coronavirus (COVlD-19) on the business operations of the company. In view of highly uncertain 
economic environment, a definitive assessment of the impact on the subsequent periods is highly 
dependent upon circumstances as the evolve. 

Further our attendance at the physical inventory verification done by the management at the year end. 
wherever taken, was impracticable under the current lockdown restrictions imposed by the government 
and we have therefore relied on related alternative procedures to obtain comfort over the existence and 
condition of the inventory at year end. 

Our opinion is not modified in respect of above matters. 
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Key Audit Matters 

Key audit matters a re those matters that, in our professional judgment, were of most significance in our audit of 
the financial statements of the current period. These matters were addressed in the context of our audit of the 
Consol idated IND AS financial statements as a whole, and in forming our opinion thereon, and we do not provide 
a separate opinion on these matters. 

The key audit matters identified in our audit are: 
I. Revenue Recognition and measurement in respect of subsidy income. 
2. Transferrable Development Rights (TDR)-Accounting and Valuation. 
3. Estimation of Provision & Contingent Liabilities. 
4. Information Technology General Control. 

Sr. No. 

1. 

Key Audit matter 

Revenue recognition and measurement in respect 
to subsidy income. 
Recognition of subsidy is generally made on the 
basis ofin principle recognition/approval /settlement 
of claims from Government of India/Fertilizer 
Industry Co-ordination Committee while finalizing 
the financial statements. 

During the year, Company has recognized an amount 
of~ 95.74 crore refundable to FICC/DOF towards 
adj ustment to subsidy income on estimated basis. 
Further, considering the notification issued by DoF 
dated 30th March 2020, removing the ambiguity in 
respect of eligible compensation of fixed costs 
effective from 2nd April, 2014 under Modifed NPS 
III, Company has recognized net subsidy income of 
~ 342.92 crore based on the assessment of its 
eligibility and also provided for certain anticipated 
recoveries by DoF towards final adjustments of 
subsidy on N PK fertilizers and other subsidy 
receivables. 

MRP of urea being fixed by Government of India, 
the company is entitled for subsidy wherein certain 
inputs costs are a pass through and compensation for 
production beyond a level of production known as 
Reassessed capacity is restricted to lower of Import 
Parity Price (IPP) of Urea plus other incidental 
charges which the government incurs on imported 
urea, or its own concession price, as determined 
under extant policies for Urea. Further subsidy 
income is net of adjustments of recoveries towards 
sale/transfer for surplus ammonia or non-conversion 
of entire ammonia into urea. 

Since there is a time lag between actual expenditure 
incurred and notification of concession rates for the 
vear, Management exercises significant iudgement 

Response to Key Audit Matter 

Our Procedure included: 

Accounting policies and principle : 
We have reviewed the Company's 
Accounting policies for Subsidy on Urea as 
mentioned under "Note A. Statement of 
Significant Accounting policies Ill) D) 
Revenue Recognition.. of the financial 
statements and the same is compared with 
the applicable Ind AS. 

Tests of controls: 
We have evaluated the design, 
implementation and operating effectiveness 
of key controls over recognition of subsidy 
income. 

Tests of details: 
We have verified the supporting 
documentation for determining that the 
subsidy was recognized in the correct 
accounting period and as per notified rates. 

In absence ofooti tied rates, we have verified 
calculation of estimated rates based on 
info rmat ion available with the Company for 
such costs which are a pass through. 

In case estimation of income is based on 
other parameters like TPP of Urea etc. 
verification of the same based on available 
information in public domain. 

Testing reasonability of assumptions based 
on past trends, consistency in application and 
changes in the same owing to change in 
Government policies 
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Sr. No. Key Audit matter 

2. 

in arriving at the income entitled on account of same 
for the year. 

Therefore, there is a risk of revenue being misstated 
on account of errors in estimation of concession/ fPP 
rates yet to be notified, due to absence ofnotification 
available and change in methodology/ calculation, if 
any for arriving at price concession. 

Transferrable Development Rights (TDR) -
Accounting and Valuation 

The loss on account of fair valuation of Transferable 
Development Rights (TDRs) received /accrued bas 
been reported as exceptional item amounting to , 
100.17 crore. Hitherto, as at 31.03.2019 the 
Company expecting TDRs to be sold in the coming 
financia l year had classified the same as Non-Current 
Assets Held for sale. Considering the current 
depression in the real estate segment which has been 
further aggravated owing to COVlD-19 pandemic, 
the sale of the same is not highly probable. 
Accordingly, as per IND AS 105, the TDRs cannot 
be classified as Non-Current Asset Held for sale and 
has been reclassified as investment at fair value of, 
31.23 crore for the year ended 31.03.2020. 

Further an amount of , 75. 17 crore along with 
interest thereon has not been accounted as per an 
arbitration award on the sa id matter as per Note 59 to 
Consolidated lnd AS financial Statement. 

Management judgement has been exercised in 
accounting and valuation of the same which is based 
on the representation and explanation given by the 
management along with confirmation from a lawyer 
in respect of matter in dispute and valuation report of 
an independent valuer. 

ln the absence of any empirical evidence relating to 
value ofTDR's realized by the Company in the past 
and determination of probability ofreceipt of TD Rs 
considering present scenario where TDRs is in 
dispute, these judgements may result in error in 
estimation which may impact future financial 
statements. 

Response to Key Audit Matter 

Performing substantive analytical 
procedures: -
Ascertainment and ana lysis of variations 
with respect of amounts estimated and 
actually entitled upon notification with 
respect to previous years. 

We also assessed as to whether the 
disclosures m respect of revenue were 
adequate. 

Internal enquiry: 
We enquired of the senior management, and 
inspected the minutes of the board, and 
various committees of the board in regard 
with receipt of TDRs wherever TDRs is in 
dispute and efforts made by the company for 
sale ofTDR. 

Accounting policies: 
Further, we focused on whether the valuation 
of TDR has been in accordance as per 
accounting guidance issued by ICAI and the 
classification and reporting of the same as 
per applicable accounting standards. 

Enquiry and confirmation of lawyers: 
In respect of matters which are under dispute 
as far as TDR is concerned, we have assessed 
and received confirmation I opinion of 
Company's in-house Legal Department 
where ever necessary. 

Tests of controls 
We have evaluated the design, 
implementation and operating effectiveness 
of key controls that the management has 
established for Accounting, c lassification 
and valuation ofTDR's. 

Tes ts of details: 
We have relied on repo1t as prepared by 
independent valuer's and have reviewed the 
assumptions made by the valuer in it for its 
acceptability. 

We also assessed as to whether the 
disclosures m respect of TDR's were 
adequate. 
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Sr. No. Key Audit matter Response to Key Audit Matter 

3 Estimation of Provision & Contingent Liabilities Internal enquiry: 

4 

In the recognition and measurement of provisions, 
there is uncertainty about the timing or amount of the 
future expenditure required to settle the liability. 
In respect of contingent liabilities, there are estimates 
and assumptions made to determine the amount to be 
disclosed. 

As a result, there is a high degree of judgement 
required for the recognition and measurement of 
provisions and disclosure of contingent liabilities. 

Company has reported Provision and Contingencies 
amounting to ~ 1697.23 crore m the financial 
statement. 

There is a risk of material misstatement that the 
estimates are incorrect and that the provisions or 
contingent liabilities are materially misstated. 

Information Technology Controls 

A significant part of the company's financial 
reporting process is heavily reliant on lT systems 
with automated processes and controls over the 
capture, storage and extraction of information. A 
fundamenta l component of these processes and 
controls is ensuring appropriate user access and 
change management protocols exist and being 
adhered to. These protocols are important because 
they ensure that access and changes to IT systems 
and related data are made and authorised in an 
appropriate manner. As our audit sought to place a 
high level of reliance on IT systems and application 
controls related to financial reporting, high 
proportion of the overall audit effort was in 
Information Technology (IT) Systems and Controls. 
We focused our audit on those IT systems and 
controls that are significant to the Company's 
financial reporting process. 

We enquired of the senior management, and 
inspected the minutes of the board, and 
various committees of the board where 
relevant, for claims arising and challenged 
whether provisions are required. 

Tests of details: 
In respect of significant claims, we checked 
the amount of claim, nature of issues 
involved, management submissions and 
corroborated the same with external 
evidence, where available. 

Enquiry and confirmation of lawyers: 
In respect of matters which are under 
dispute. we have assessed opinion of 
Company's in-house Legal Department / 
external lawyers where ever necessary. 

We focused our audit on those IT systems 
and controls that are significant to the 
Company's financial reporting process. 

We assessed the design and tested the 
operating effectiveness of the Company's 1T 
controls, including those over user access 
and change management as well as data 
reliability. 

In a limited number of cases we adjusted our 
planned audit approach as follows: 
- we extended our testing to identify whether 
there had been unauthorized or inappropriate 
access or changes made to critical IT systems 
and related data; 
- where automated procedures were 
supported by systems with identified 
deficiencies, we extended our procedures to 
identify and test alternative controls: and 
- where required, we performed a greater 
level of testing to validate the integrity and 
reliability of associated data and reporting. 
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The consolidated Ind AS financial statements include the Group's share of net loss on 1.0 I crore and 0.01 crore 
for the year ended March 31, 2020, as considered in the consolidated Ind AS financial statements, in respect of 
jointly controlled entities i.e. Talcher Fertilizers Limited and Urvarak Videsh Limited respectively, wbose 
financ ial statements have not been audjted by us. 

Tn respect off ACT RCF Building Products Limited, the Company's investment therein has been fully provided. 
Accordingly, the Company has not recognised share of its losses for the year ended March 31, 2020 in this Joint 
Venture. 

These financial statements have been audited by other auditors whose reports have been furn ished to us by the 
Management and our opinion on the consolidated financial statements, in so far as it relates to the amounts and 
disclosures included in respect of these jointly controlled entities and our repo1t in terms of sub-sections (3) of 
Section 143 of the Act, in so far as it relates to the aforesaid jointly controlled entities, is based solely on the 
reports of the other auditors. 

In our opinion and according to the information and explanations given to us by the Management, these Ind AS 
financial statements are not material to the Company. 

Other Information 

The Company's Board of Directors is responsible for the other information. The other information comprises 
the information included in the Director's Report, Management Discussion & Analysis Report, Business 
Responsibility Report and Corporate Governance Repo1t but does not include the financial statements and our 
auditor's report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the financial statements or 
our knowledge obtained in the audit or otherwise appears to be materially misstated. 

When we read the Director's Report, Management Discussion & Analysis Report, Business Responsibility 
Report and Corporate Governance Report, if we conclude that there is a material misstatement therein, we are 
required to communicate the matter to those charged with governance 

Responsibilities of Management and Those Charged with Governance for the Consolidated IND AS 
Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies 
Act, 2013 ("the Act") with respect to the preparation of these consolidated Ind AS financial statements that 
give a true and fair view of the financial position, the financial performance, total comprehensive income, 
changes in equity and cash flows of the Company in accordance with the accounting principles generally 
accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under section 133 of the 
Act. 
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This responsibi lity also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds 
and other irregularities; selection and application of appropriate accounting policies; making judgments 
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate 
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation of the consolidated fnd AS financial 
statements that give a true and fair view and are free from material misstatement, whether due to fraud or 
error. 

[n preparing the consolidated IND AS financial statements, management is responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the Company's financia l reporting process. 

Auditor's Responsibilities for the Audit of the consolidated IND AS Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated [ND AS financ ial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of these consolidated fND AS 
financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated IND AS financial statements, 
whether due to fraud or error, design and perfonn audit procedures responsive to those risks, and obtain 
audit evidence that is s ufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from e rror, as 
fraud may involve collusion, forgery , intentional omissions, misrepresentations, or the override of 
internal control. 

• Obtain an understanding of internal financial controls relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section l 43(3)(i) of the Act, we are also 
responsible for expressing our opinion on whether the Company has adequate internal financial controls 
system in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report 
to the related disclosures in the consol idated IND AS financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 
date of our auditor's report. However, future events or conditions may cause the Company to cease to 
continue as a going concern. 
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• £valuate the overall presentation, structure and content of the consolidated IND AS financial statements, 
including the disclosures, and whether the consolidated IND AS financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the consolidated IND AS financial statements that, 
individually or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable 
user of the financial statements may be influenced. We consider quantitative materiality and qualitative 
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to 
evaluate the effect of any identified misstatements in the financial statements. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a statement that we have comp I ied with relevant ethical 
requirements regarding independence, and to communicate with them all relationsh ips and other matters 
that may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those matters that were 
of most significance in the audit of the consolidated IND AS financial statements of the current period and 
are therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a 
matter should not be communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest benefits of such communication. 

Report on Other Legal and Regulatory Requirements 

l. As required by Section 143 (5) of the Act, we give in "Annexure A" the directions and sub-directions 
issued by the Comptroller and Auditors General of fndia, the action taken thereon and its impact on the 
accounts and financial statements of the Company. 

2. As required by Section 143(3) of the Act, we reportthat: 

a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit. 

b) In our opinion, proper books of account as required by law have been kept by the Company so far 
as it appears from our examination of those books. 

c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other 
Comprehensive Income, the Consolidated Statement of Changes in Equity and the Consolidated 
Statement of Cash Flow dealt with by this Report are in agreement with the relevant books of account 

d) In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Indian 
Accounting Standards prescribed under section 133 of the Act. 

e) On the basis of the written representations received from the directors as on 3 1st March, 2020 taken 
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2020 
from being appointed as a director in terms of Section 164(2) of the Act. 

f) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company and the operating effectiveness of such controls, refer to our separate Report in 
"Annexure B". 
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g) With respect to the other matters to be included in the Auditor' s Report as per section 143 (3) G): 

I. in accordance with requirements of section 197 ( 16) of the act as amended: 
As per notification number G.S.R. 463 (E) dated June 5, 2015 issued by Ministry of 
Corporate Affairs, Section l 97 of the Act as regards the managerial remuneration is not 
appl icable to the Company, since it is a Government Company. 

ll. in accordance with Rule J 1 of the Companies (Audit and Auditors) Rules, 20 I 4, in our 
opin ion and to the best of our information and accord ing to the explanations given to us : 

1. The Company has disclosed the impact of pending litigations on its financial position 
in its Consolidated Ind AS financial statements-Refer Note 41 to the Ind AS financial 
statements. 

ii. The Company has made provision, as required under the applicable law or accounting 
standards, for material foreseeable losses, if any, on long-term contracts including 
derivative contracts. 

111. There is no delay in transferring amounts, required to be transferred, to the Investor 
Education and Protection Fund by the Company. 

For Clill.AJED & DOSID 
Chartered Accountants 
Firm Registration No. 101794 W 

Kiran K. Daftary 
Partner 
Membership. No. OJ 0279 
UDIN:20010279AAAAB16528 

Place: Mumbai 
Dated: October 9, 2020 

For FORD RHODES PARKS & CO. LLP 
ed Accountants 

Firm aistration No. 102860W /WI 00089 
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT (REVISED) 

Referred to in Para 1 ' Report on Other Legal and Regulatory Requirements' in our lndependent Auditor' s 
Report to the members of the Company on the consolidated Ind AS financial statements for the year ended 
31 st March, 2020. 

Report on the Directions and Sub-directions issued by the Comptroller and Auditors General of 
India, the action taken thereon and its impact on the accounts and financial statement of the 
Company under Section 143(5) of the Act: 

A. Directions 

1. Whether the company has system in place to process all the accounting transactions through 
IT system? If no, the implications of processing of accounting transactions outside IT system on the 
integrity of the accounts along with the financial implications, if any, may be stated. 
As per infonnation and explanations given to us, most important functional areas of organization like 
Financial Accounting, Sales Accounting, Human Resources Information, Payroll, Material/Inventory 
Management etc. have been computerized. The Company has implemented SAP during 2005-06 in 
order to make information processing fully integrated and centralized. Following modules have been 
implemented SAP ERP wherein transactions are processed in an integrated manner. 

• Finance & Costing (FI-CO) 
• Asset Management (AM) 
• Production Planning (PP) 
• Plant Maintenance (PM) 
• Materials Management (MM) 
• Sales & Distribution (SD) 
• Cost Object & Profitability Analysis (CO-PA) 
• Business Warehouse (BW) 
• Environment Health & Safety (El-IS) 
• Township Management 
• I-JR & Pay Roll (HCM- Implemented during the year 2006-07) 

In 2010, along with an upgrade of the existing SAP business applications, following new solutions 
were also implemented 

• SAP Enterprise portal (Employee Self Service/Manager Self Service) 
• Governance, Risk and Compliance 

Attendance recording system is another subsidiary system specifically developed to meet the 
requirements of the Company for recording attendance of unionized category employees of the 
Company. The attendance data from this system is directly uploaded in SAP for payroll processing. 

The IT system has been also configured to meet the compliance and business requirements as mandated 
by applicability oflnd AS and Goods and Services Act. 
Thus, the IT system enables integrated processing of most of the accounting transactions. However 
certain accounting transactions relating to subsidy income, recording of transactions relating to 
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bo1rnwings payment of interest etc., corporate taxes, valuation of finished goods inventory as per 
principles of Ind AS and certain year end provisions are processed directly in the Finance module of 
the SAP IT system as these transactions are consolidated to finance. Such transactions and balances 
are adequately supported by relevant documents maintained / calculations maintained in Excel work 
books. A maker checker protocol is a lso followed to check the calculations and the effect of the entries 
are posted in SAP system. 

Further based on the information processed in SAP system, such data is extracted to for preparation 
and presentation of financial statements as per Schedule ITT of Companies Act. Proper checks and 
controls are exercised so that the information presented is in consonance with the based data extracted. 

2. Whether there is any restructuring of an existing loan or cases of waiver/write off of debts 
/loans/interest etc. made by a lender to the company due to the company's inabili ty to repay the loan? 
If yes, the financial impact may be stated. 

Based on audit procedure performed by us and as per the information and explanation given to us, there is 
no restructuring of an existing loan or cases of waiver/write off of debts /Joans/interest etc. made by a 
lender to the company due to the company's inability to repay the loan 

3. Whether funds received/receivable for specific schemes from central/ state agenc ies were 
properly accounted for/ utilized as per its term and conditions? List the cases of deviation. 

As per information and explanations given to us, Company has not received any funds for specific 
schemes from central/state agencies during the year. 

B. Sub-directions 

1. State the area of land under encroachment and briefly explain the steps taken by the 
Company to remove encroachments. 

To the best of our knowledge and belief and according to the information and explanations given to 
us, instances of encroachment of land have been observed at Trombay unit which are as under: 

1. Approx. 5 acres of land which is in the name of RCF has been encroached since the time of 
FCI. The value of the land cannot be determined exactly. RCF bas approached the agencies 
like MMRDA for deve lopment of this land. 

ii. Approx. 15 Acres is under slum/encroached since 1980.Slums from other pockets were shifted 
on this land and is without clear title in favor of RCF. The matter is taken up with appropriate 
authorities for obtaining clear title in favor of RCF. 

Both the matters are pending in Mumbai High Court for resolution. As explained to us, other than the 
above there are no cases of encroachment of land at other locations. 
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2. (i) Whether subsidy received/recoverable from Government of India has been properly 
accounted for as per claims admitted ? 

Based on the audit procedures performed by us and as per the information and explanations given to us, 
subsidy received/ recoverable from Government of India has been properly accounted for as per claims 
admitted. [n addition to the same, for the rates yet to be notified due to escalations/de-escalations in the cost 
of inputs and other costs, subsidy has been accounted on estimated basis which is in line with its stated 
accounting policy of revenue recognition given in notes to the consolidated lnd AS financial statements 
for the year 2019-20. 

(ii) Whether subsidy received during the year has been reconciled with subsidy disbursed by the 
Government of India? 

Subsidy received during the year amounting to~ 5952.00 crore is in agreement with the amount disbursed by 

the Government oflndia. 

3. Whether the Transferable Development Rights (TDR) from Maharashtra Government properly 
valued and accounted for 

As per explanation and information given to us, Transferable Development rights have been properly 

valued and accounted for, summary of the same is as follows: 

Particulars 2019-20 2018-19 Change 

Land TDR TDRValue Land TDR TOR Value 

Sq. Mt. Sq. Mt. ~ Crore Sq. Mt. Sq. Mt. ~ Crore ~ Crore 
TOR Received: 
MMROA 8,265 16,530 12.62 8,265 16,530 55.50 -42.89 

TOR Accrued: 
MMRDA 40,585 11,799 9.00 40,585 11,799 30.96 -21.95 
MCGM 
(Refer Note 1) 6,320 13,273 9.70 7,000 15,400 45.03 -35.33 

TOR Dispute 22,173 - 22,173 - -
Total 77,343 41,602 31.32 78,023 43,729 131.49 -100.17 

Note: 

1. During the year 2019-20, the land handed over to MCGM was measured by CTSO and the 

measurement arrived at is 6320.30 Sq. Mtr as against 7000 Sq. Mtr accounted by the Company in 

2018-19. Company has accounted 7000 Sq. Mtr based on provisional letter issued by Chief Engineer, 

Development Plan, MCGM. Further MCGM has approved grant ofTDR of 13273.63 sq. Mtrs which 

includes bonus @10% as against 20% considered in 2018-19. 
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2. As per Note no. 58 to the Consolidated Ind AS Financial Statement," the Company had received an 

arbitration award in its favor of compensation claimed in respect of transfer of land to Mumbai 

Metropolitan Regional Development Authority (MMRDA) on May 23, 2018. As per the Award, the 

Company is eligible for additional compensation either in the form of Cash or TDRs amounting to lil75.17 
crore along with interest @9% thereon from March 31 , 2015 till the date of realization of award. As the 
award is being appealed against MMRDA, pending final outcome of the same, the Company has not 
recognised any income accruing on account of the same. 

For CHHAJED & DOSID 
Chartered Accountants 
Finn Registration No. l O 1794W 

~ 
Kirao K. Daftary 
Partner 
Membership. No. 010279 
UDIN: 20010279AAAAB16528 

Place: Mumbai 
Dated: October 9, 2020 

For FORD RHODES PARKS & CO. LLP 
Ch ed Accountants 

istration No. l 02860W /W l 00089 

ariya 
Partner 
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AN NEXURE B TO THE INDEPENDENT AUDITOR'S REPORT (REVISED) 

Referred to in Para 3 (f) ' Report on Other Legal and Regulatory Requirements' in our Independent 
Auditor' s Report to the members of the Company on the consolidated Ind AS financial statements for the 
year ended March 31, 2020. 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 ("th e Act") 

ln Conjunction with our audit of Consolidated Ind AS financia l Statement of the Company as of and for 
the year ended March 31, 2020, we have audited the internal financial controls with respect to financial 
statements of RASHTRIYA CHEMICALS AND FERTILIZERS LIMITED ('·the Company") and its 
jointly controlled entities which are companjes incorporated in India, as of that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal financial controls 
based on the internal control with respect to financial statements criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls over Financial Reporting (the '·Guidance Note") issued by the Institute of Chartered 
Accountants oflndia (!CAI). These responsibilities include the design, implementation and maintenance 
of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to company's policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and 
the timely preparation of reliable financial information, as required under the Act. 

Auditors' Responsibility 

Our responsibi lity is to express an opinion on the Company's internal financial controls with respect to 
Financial Statement based on our audit. We conducted our audit in accordance with the Guidance Note and 
the Standards on Auditing, issued by ICAJ and deemed to be prescribed under section 143(10) of the Act, 
to the extent applicable to an audit of internal financial contro ls, both applicable to an audit of Tnternal 
Financial Controls and, both issued by the ICAl. Those Standards and the Guidance Note require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 
whether adequate internal financial controls with respect to financial Statement was established and 
maintained and if such controls operated effectively in all material respects. 

Our audit involves perfonning procedures to obtain audit evidence about the adequacy of the internal 
financia l controls system with respect to financial Statement and their operating effectiveness. 

Our audit of internal financial controls with respect to financial Statement included obtaining an 
understanding of internal financial controls with respect to financial statement, assessing the risk that a 
material weakness exists, and testing and evaluating the design and operating effectiveness of internal 
control based on the assessed risk. The procedures selected depend on the auditor's judgment, including 
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the Company's internal financial controls system with respect to financial statement. 

Meaning oflnternal Financial Controls with respect to Financial Statement 

A Company's internal financial control with respect to financial statement is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation oflnd AS financial 
statements for external purposes in accordance with generally accepted accounting principles. A company's 
internal financial control with respect to financial statement includes those policies and procedures that (I ) 
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions 
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are 
recorded as necessary to permit preparation of Ind AS financial statements in accordance with generally 
accepted accounting principles, and that receipts and expenditures of the company are being made only in 
accordance with authorizations of management and directors of the company; and (3) provide reasonabl e 
assurance regarding prevention or timely detection of unauthorized acquisition. use, or disposition of the 
company's assets that could have a material effect on the Ind AS financial statements. 

Inherent Limitations of Internal Financial Controls with respect to Financial Statement 

Because of the inherent limitations of internal financial controls with respect to financial statement, 
including the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 
financial controls with respect to financial Statement to future periods are subject to the risk that the internal 
financial control with respect to financial statement may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company and its jointly control led entities, which hare incorporated in India, have in 
all material respects an adequate internal financial control with respect to financial statement system and 
such internal financial controls with respect to financial statement were operating effectively as at March 
31 , 2020, based on the internal control with respect to financial statement criteria established by the 
Company and its jointly controlled entities, considering the essential components of internal control stated 
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the 
Institute of Chartered Accountants of India. 
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Our aforesaid report under Section l 43(3)(i) of the Act, on the adeq uacy and operating effectiveness of the 
internal financial controls with respect to financial statement, in so far as it relates to the three jointly controlled 
entities, namely Urvarak Videsb Limited, FACT RCF Building Products Limited and Talcher Fertilizers 
Limited, which are companies incorporated in India, is based solely on the reports of the other auditors. 

For CHHAJED & DOSID 
Chartered Accountants 
Firm Registration No. 101794 W 

Kiran K. Daftary 
Partner 
Membership. No. 010279 
UDIN: 20010279AAAABl6528 

Place: Mumbai 
Dated: October 9, 2020 

For FORD RHODES PARKS & CO. LLP 
Chartered Accountants 
F i egistration No. 102860W/WI0008~~ 

;t/ 
Kariya 

Partne 
Membership. No. 122491 
UDIN:20122491AAAA_CS7113 
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R,\SIITRIY A Cl:IEMICA LS ANO FRRTLLIZERS LIMITED 
CONSOLIDATED BALANCE SIIEET AS AT 31ST MARCH 2020 

ParticulArJ Nolt No. 

ASSETS 
I. NON CURRENT ASSETS 
(a) Proptny, Plan, and Equipmen1 
(b} Capital Work in Progress 
(c) lnVO$lmcnl Property 

(d) lnlangible Assets 
(e) Financial Assets 

{i) Investment, 
(ii) Trade Receivables 
(iii) Loans 
(iv) Oihers 

(I) Oiher non-<:l)rrcnt asscis 

2. CU RRENT ASSETS 
(a) lnvcniories 
(b} Financial Assets 

(i) Trade Receivables 
(ii) Cash and Cash Equivalents 
(iii) Bank balance, 01her 1han {ii) above 
(iv) l.oans 
(v) Others 

(c) Other Current Asse1S 

TOTAL ASSETS 

1.4 
2 
3 

4 
5 
6 
7 
s 

10 
11 
12 
IJ 
14 
15 

EQUTTY ANO LIABILITIES 

A. EQUm ' 
(a) Equiiy Share Capital 
(b) Other Equ11y 

16 
17 

D. LIABILITIES 
I. NON·CURRENT LIABILITIES 
(a) Financial Liab.ili1ics 

(i) Borrowings 18 
(ii) Trade Payables 19 
(A) total outstanding dues of micro enterprises and smatl enterprise~. 
{B) mtal outstanding dues of credilor.s ocher 1han micro enterprises and small emerprises. 
(iii) 01her Financial Liabilities 20 

(b) Provision< 21 
(c) Deferred Ta,c Llabili1ies(Ne1) 22 
(d) Olher non--currenl liabilities 23 

2. CUR.RENT LIA.ll lLITIES 
(a) Financial Liabilities 

(i) Borrov.ing.s 24 
(ii) Trade Payables 2S 
(A) total outstat1ding dues of mic.ro enterprises and small enterprises. 
(B) totaJ outstandfog due,, of Q'cditors other than micro en1el'prises and small enterprises.. 
(iii) 01hcr Financial Liabilitie, 26 

(b) Oihcr Current LiabiLities 23 
(c) PrO\ision, 27 
(d) Curren, tax Llabili1ics (Net) 28 

TOTAL EQUITY ANO LIABILITIES 

Statement or Significant Accounting Polic1es 

Explanatory Information on Financial S1atcments 

n behalf of 1he Board of Directors 
lllYA CllEMlCALS AND FERTILIZERS LTD. 

A 

40.66 

f Crorc 

ASAT ASAT 
31.03.2020 31.03.2019 

2121 JO 1942 71 
433.49 27569 

610 6 29 
2.62 099 

255 77 so 13 

20.53 0 27 

203.70 297 26 

3043 51 2603 -34 

949 94 1478 78 

455123 4552 54 
2 07 J $9 
I 29 I 27 
6 so 26.01 

1655 20 43 88 
SJ 53 204 87 

7249 76 63 10.94 

10293.27 891428 

551.69 55 1 69 
2627.35 2476 so 

3179.04 3028 49 

600.91 425 11 

211 79 21 1 79 
43.89 4372 

188.55 18 1 46 
196.94 280 33 
39. 11 38 28 

1281 19 1180<,9 

4076.87 2885 47 

36.81 24 67 
959.92 1129 13 
482.54 451.18 
SI 51 72 82 

142 14 14 1 SJ 
>3 25 

5833 04 4705 10 

10293.27 8914 28 

As pe.r our ttpOrt of c-ven date attached 
For Chh~j•d & Doshi Por Ford Rhodes Park• & Co. LLP 

(S.C.~~ ><) 
Chairman and Managing Director 
DIN · 03498837 

~ 

Chanercd Accoun1anis C~~ 1an1s 

~~. -~ ·™~""~" 

Direc1or (Finance) 
r;:j' · 08039073 

~_,~ 
( J. 8. Sharma ) 
Company Secretary 
\1embership No: FCS5030 

Da1ed . 09th Oc1ober. 2020 
Place Mumbai 

(l<iran I<. Dartary) 
Paru,er 
Membership No· 0 I 0279 

Da1ed : 09th Oct ob«. 2020 . 
Place Mumbai 

(Astha Kari'ya) 
Panner 
Membership No: 122491 



RASLITRIYA CHEMICALS AND FERTILIZERS LIMITED 
CONSOLIDATED STATEME NT Of PROFIT AND L-OSS FOR TH£ YEAR ENDED JI ST MARCH 2020 

t R<'<cnuc from Operations 
U Other Income 

m Total tncom<(I+ 11) 

IV Exp,nm: 
Cost of Ma,eri•ls Consumed 
Purchases of Stoclc in Trade 

PARTICULARS 

Changes in Inventories of Finished Goods and S1ock in Trade 
Employee bencrilS expense 
Finance cosu 
Depreciation and amonlu1ion expense / lmp~irment 
Other Expenses 
Total E,pr.mes 

V Profit b<fore cxceptional ittm, (Ill-IV} 
VI Shn« of Profit / (Loss) or M>o<iates / JV"s 
Vil Profit hdorc exceptional items (V-VI) 
vm Exc.eptionAI Items 
IX Profit beforetu (VU-VIII) 
X TaA Expense 

(I) Current tax 
(2) Deferred ,ax 
Cl) Taxation adjustment of earlier years Exccss(-)/Shon(+) 

XI Profi t/ (los,) for thr year (lX-X) 
XU Oth tr Con1pttht n1h·e lncomt 

(i) Items lha1 ._..;11 no1 be reclassified 10 profit or loss 
(ii) Income ttuc relating to items that will not be reclassified m profit or loss 

Othrr Comprehcusi\'C Income for thr year (XII) 
XUI Toi.al Comprohtiuh•r In tom• for th• yur (Xl+Xll) 

XIV E.unings per equity share 
Buie: and DilulNI Earnings per ahort (~ 

Siatemeni of Signifi<Anl Accounting Policies 

E,planaro,y Information on Financial S1atemtn1S 

on behalf or 1hc Board of Directors 
IYA CHEMICALS AND FERTILIZERS LTD. 

(S. C.~~) 
Chairman and Managing Director 
DIN 03498837 

{~~ 
Dicec1or (Finance) ~::~ 
( J, 8. Sharma ) 
Company Secreia,y 
Membership No: FCSS030 

Dated 09th Oc1ober, 2020 
Place Mumbai 
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RASHTRIYA CHEMICALS AND FERTILIZERS LIMITED 
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2020 

A. EQUITY SHARE CAPITAL 

Balance as at 01.04.2019 Changes in Balance as at Balance as at Changes in 
equity share 31.03.2020 01.04.2018 equity share 

capital during capital during 
the year the year 

551.69 - 55 l.69 551.69 -

B. OTHER EQIDT\' 
FOR THE YEAR ENDED 31ST MARCA 2020 { Crore 

Reserves and Surplus Items of Other Total 
General Reserve Retained Earnings Equity 

Instruments 
through Other 

Comprehensive 
Balance as at 01.04.2019 2431.27 - 45.53 2476.8 
Profit for the year - 207.13 - 207.13 
Other Comprehensive Income (Net of Tax) - ( 13.87) 8.50 (5.37) 
Total Comorchensive Jncome for the yea r - 193.26 8.50 201.76 
Dividend paid (Including Dividend Distribution Ta,x) 
Refer note no. I 7 - (5 1.21) - (5 1.21 ) 
Transfer to General Reserve 142.05 (142.05) - -
Balance as at 31.03.2020* 2573.32 - 54.03 2627.35 

FOR THE YEAR ENDED 31ST MARCH 2019 t Crore 
Reserves and Surplus Items of Other Total 

General Reserve Retained Earnings Equity 
lnstruments 

through Other 
Comprehensive 

Balance as at 0 1.04.2018 2340.72 - 37.32 2378.04 
Profit for the year - 132.92 - 132.92 
Other Comprehensive Income (Net of Tax) - (2.46) 8.21 5.75 
Total Comorehcnsive Income for the vear - 130.46 8.21 138.67 
Dividend paid (lncluding Dividend Distribution Tax) 
Refer note no. 17 - (39.9 1) - (39.91) 
Transfer from General Reserve 90.55 (90.55) - -
Balance as at 31.03.2019* 2431.27 - 45.53 2476.80 
• The closing balance in General Reserve is arrived after adjustment of Remeasurement of Defined Benefit Plans am mounting to t 13.87 crore 
(P.Y. ~ 2.46 crore) during the year net of current tax amounting to t 4.67 crore (P.Y. t 1.33 crore) 
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f\ASHTRIYA C!IE~IICAI..SAND FERTl~IZERS LIMlTED 
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2020 

rore 
P21rtic11h,rs Year Emlcd Year Ended 

Jl.03.2~0 JI.OJ.2019 

A Cuh Flon From 01,cnuing Anh·llfo$ 

Nc1 ProliL titrorc en 
201.91 2l?UII 

AdJuttmCfll5for 

Ocprcc1al1on/Loss on imp,urmcnl or As!ictt 17138 1)6113 
ProfiC(•)/ Losson $ale of Assets 3.21 (I R9> 
Changes jn vafue of innslcm-en1~ I 02 6.2) 
lntcret1 lncomc (4141) (1 7 77) 
Dnidcnd Income (020) (11.32) 
Jntem:I and F1n:tl1CC ChDT&CS 237.12 ms~ Pro,·,sion for &d/Ooubtful dcbLS 4.73 208 
Unre.ihscd Fon:i,gn Exehang.c (Gai11) /Loss ll 39 ((,.ZK} 

389.!)4 3 16 45 

Opcniung Profit bcfon: Wod .. mg Cap1tnl Changes 591 85 545.'!.< 

AdJustmcni.s for . 
T radc Rcc-eM1blcs and Other Assets ( 1494 44) (1636.23) 
lm cnloncs 52U4 (73713) 
Trade P")llblcs and Other Liiabilitics (145 32) l899S 

I I I Ill 921 '2U~3 38> 
Cash Gcncrntcd from Op¢rattons (ll? 07) ( 1537 l.>JJ 

Direcl ia._\.cs Paid C IU 6'1 198.50) 

Ntt Cabh from 01>cntiR1,t A('lMtic, -A (5?.!>.<.7) (16JU3) 

8 Cub F"lo" from 1n,·c111in.iAtth itio 
Additions 10 Fixed Assets (Net af Ir.tide credit) (42.147) (J02 77) 
SaJ.col'F1xcd Assets 031 ~ 1$ 
Pu.rchllSC of lnvcstincnt, .Jo1111 Vcntur:es and Subs1d1ory (143 16) ( 11.33) 
lntcrtorporate Dc.po$1t.s \ 1')_111) 
lntcn:st Rcccin,d 4 1.37 17.76 
D1,idet1d Rc«hcd O.lO II JZ 
Go, cmment Gronts Rcccn,ed (526 75' 1149 t31<J.2*l 

Nd Ca"b from hot~lln1,tActh·iti~ --- U (~Z6.iS) (JI0.13) 

C Ca.sh flow from Finlillcini Actll'itie$ 
Net Procc«IJ /Rcpl) ment ofWorkm& esp ital fsc-,hiics and short tcnn lonns 118 1.00 1956 88 
Prococd.s rrom Tenn loans 309.00 267 !Kl 
Repayments of Term IQ.llll (139.08) (87 19) 
[ntcn:st p;ud (241.32) ( 151,39) 
01ndcnd p11d (1ncludJn.g 01, ldcnd 01stnb-ution Ill"() (51.22 ) (39 74) 
Lease habiluy paid (3.28} JtjJ4.911 11)~5.06 

Nt1 Cuh from fin~nl'injt Atth 1th~$ -C 1054.90 19.J~.06 

Net lncrcasetOccrc::®(.) ,n Cash Md 
Cash Equi,a.Jcnt fA+B+C) ( 152) ( I OJ) 

Cash and Cissh Equm 1!cmt !lS 81 I s1 Apnl (Open1~ Balaneoc) 3.$9 5 2-4 

Ca!th end Cash Eou1,alents at at) J~1 Morch { Clos.in•• Balance) 2,07 B9 

Ca .. mponcnts orC.ush ond C.ish Equm1ICfla 
Cash on hood 0 01 0111 
B1l110cc With Scheduled Banks 

m Current a."ld Cash Crtd11 Accounts 2.06 J 5~ 
2,07 3.:W 

Note: 
The Cash Flo" S1atetnon1 hH been prepared under tho-,flndtrcct Mtthod' us .set out 1n the Jnd1:in Accounting Strmdnrd (Ind AS) 7 on Cash Flo,, Suucmenl nnd prcsc.nls c:i;sh no,,s ~· operating m,cstmg and 
Figures tn 1b~ Brool:ci nfQ ou1(1ows / deduction,;. 
Figures of 1hc pl'enous roar luh c been regrouped / rcarranacd , \ here, er ncccssru) 10 make II com potable to Lhe current year prescnt3J1on 
The c11,h eredi1 f11e ihtica «t-11-Hod lion, bani. Are p11rl uf Jinanc1ng xtmt~ \\ hicb do not fonn pilrt of cash and ca,;h cqui"alc,'1s for CMh Flo" Statement purpose 
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FORMAOC-1 

Part A: Subsidiaries 
SALIENT FEATURES OF FINANCIAL STATEMENTS OF SUBSIDIARY/ ASSOCIATES I JOINT VENTURES AS PER COMPANIES ACT , 2015 

N1me of Subisdiary Company 

Part B: Associates and Joint Ventur.!!! 

Reporting 
Currency 

Share Capital 
Reserves & 

Surplus 
Total Assets! Total Liabilities 

Statement OUf'Suant to Section 12913\ of ti .......... ,,1a.,., ..... ,, ... ... v, .... . ... , ..... 'la • ., ,.,~ ................ ..,,n1Do111•~ •nu ... Ullll vc11uu1n, 

Shares of As.sociato / Joinl Ventures held bV Networth 

Lost oudltod Amount of attributable to 

Name or Joint Venture balance sheet i nvestment in 
Extent of 

Shareholding as per 

date No. Anociate I 
Holding% 

the late.st audited 
Joint Venture Balance Sheet 

(f In crore) ft In crore) 

1. FACT -RCF Build1na Prodvcts Ltd 31-03-2020 3,28.70,000 32.87 50.00% 161.541 
2. Urvarak Vldesh Limited 31-03-2020 1,80.002 0.18 33.33% 0.02 
3 Teicher Fer1ilizers Limited 31-03-2020 15,95,04,807 159.51 33.33% 152.26 

Nole 
A There i:s significant tnfluence due to peroen1age(%) of Share Capllal • 

Investments Turnover 

Not Applicable 

Profit I Loss fot the ""'ar 

Considered in Not Consldore-d in 
Consolidation (f Consolidation (f 

incrore) in c-roro} 

IJS.75) 
(0.01 
11.01 

Profit b&fore 
taxation 

Description of how 
there is significant 

inRuence 

Note A 
Note A 
Note A 

.. 

Provisio for 
taxation 

Reason why the 
associate I joint 
venture is not 
consolidated 

Profit after 
taxation 

Propos.ed 
Dividend 

Annexuro 

% or I Reasons for n 
Shamhol con..solidatio 

din 

.... As per JND AS 2S. Para 38. If an e.n1i1y's share of1osses of an associate or ajomt venture equals or exceeds its inleresl 1n the associate or JOml venture> chc entity dJ.SCOnhuues recog:mz.11,g its share of further losses 
Pam 39 of the standard states that aJ\,r Ll1c entity's mtereSt is reduced tu uro, aduit1onal losses are provided for. and• JmbiLity 1s recogniud, only lo the ex1e111 lhal the entJty has incurred legal or constn1c1ivc obligations or made payments on behalf of the associate or joi1 
venture 
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